Guide to winter exam 2012 Europe in the World economy.
1.The first question is dealt with in chapter 12 in An Economic History of Europe, especially section 12.3.2. Section  12.1  presents the general picture of globalization as the operation of the law of one price on a global scale. It is important that to note that the law of one price cannot be interpreted literally since there are transport costs, transaction costs and in some instances tariffs. It indicates a more profound understanding if globalization is linked to the  speed of adjustment back to the law of one price after a shock.  It should be pointed out that globalization has been associated with price convergence, which is caused by falling transport costs and tariffs. Additional indicators of globalization are the growth of trade and the increase in the trade/income ratio.
2. The question is dealt with in chapter 8, specifically in section 8.4 and its subsections. The first wave of trade liberalization starts with the repeal of the corn laws followed by the Anglo-French treaty. It indicates a deeper understanding if the MFN principle is explained and discussed in relation to the multilateral effects of bilateral tariff reductions. . The backlash to free trade before and especially in the Interwar period should be treated  and the trade liberalization after World War II should be dealt with.

NB!  Some students might have restricted the discussion to the period  before 1914. There is an ambiguity in the way the question is formulated and it should therefore not be to the disadvantage of the student if the answer is focusing on to the pre-1914 period only.
The discussion of free trade vs protectionist forces can evoke the Stolper-Samuelson theorem which suggests that owners of scarce resources, say, landowners in Europe, are losers from free trade while labour was in ample supply and winners from free trade. Typically trade unions and industrialists in Europe were  in favour of free trade while landowners and farmers were protectionists as far as grain tariffs were concerned.

3. This question is dealt with in chapter 12, especially section 12.3.1. By and large the periodization of capital markets liberalization follows that of commodity markets, but with one important exception. Deregulation before 1914, restrictions in the 1930’s. However after World War II restrictions remained in the Bretton Woods era (more about that in question 4) and  de-regulation is not starting until the late 1970s7ealy 1980s. 
One important characteristic of well integrated capital market is that the return on identical assets traded in different locations is roughly similar which is linked to free mobility of capital. Over the last 150 years it is evident that periods of well functioning international capital markets have falling and small differences in returns on similar assets, whole it was increasing in the 1930s and remained high in the Bretton Woods period. It is evidence of a profound knowledge if it is noted that equity markets are characterized by home bias. The extent of capital mobility is another indicator of globalization and can be measured as the (absolute) value of the current account as a share of national income, which was, on average about the same before 1914 as it is today, although it varies a lot across nations. Before 1914 nations  were typically either capital exporters or importers of capital. In the present era  nations are typically both importers and exporters of capital, which at least partly is linked to the growing importance of multinational firms. It is also noteworthy that rich nations are not necessarily net exporters of capital as in the past.
4. This question is dealt with in chapter 9, especially section 9.2. The tri-lemma suggests that of the three policy goals free capital mobility, independent monetary (macroeconomic) policy and fixed exchange rates only two , any two, can be combined. In the Bretton Woods system the desire was to give greater weight to domestic economic policy goals than permitted under the classical gold standard and an attempt was therefore made to combine  (short run and adjustable) fixed exchange rates and independent monetary policy by giving up free capital mobility. The latter was supposed to destabilize the fixed exchange rate system. It is evident that international capital mobility was muted  in the period, although European national banks built up large dollar holdings. In principle  national banks were permitted to exchange these dollar holdings  with gold to discipline US policy makers but with the US dollar as the much needed reserve currency this did not happen. In the BW system other currencies were required to keep a  target rate to the US dollar which was linked to gold, although the US gold reserve was a small fraction of US dollar liabilities. In the end it turned out that the downside of the system was that other nations had to follow the monetary policy of the US as it became increasingly difficult to control capital movements, known as the N-1 problem. The system broke down in 1971/73 and has been replaced by a system where major currencies are floating and free capital mobility has been restored.
5. The question is dealt with in chapter 12 , especially 12.3.3. The short answer is No . One important reason is that unlike other markets labour markets are heavily regulated. It should be noted, however, that labour is not homogenous. Wage-differences depend  to a large extent on differences in skills and education.
The world economy had had one period of relatively free labour mobility, and that is the 50 years before 1914. There were signs in this period that migration contributed to wage convergence between the US and Europe in this period. However, also in this period there were restrictions especially for Asian and Africans to migrate to the Industrializing  world. Opposition to mass migration was mounting in the Americas and Australia before 1914 and in the Interwar period strict quotas and restrictions were enacted. These policies have been modified but in general immigration is heavily regulated in most nations at present. 
